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SUBJECT: PROPOSED TOPICS FOR DISCUSSION IN THE TRADE 
SUBGROUP OF THE US-MEXICO CONSULTATIVE MECHANISM 

1 . BELOW IS THE TEXT OF A LETTER FROM DEPUTY SPECIAL 
TRADE REPRESENTATIVE DESIGNATE ALAN WOLFF TO THE 
MEXICAN UNDER SECRETARY OF EXTERNAL TRADE HECTOR 
HERNANDEZ-CERVANTES. IN EXECUTION OE THE DECISION 
TAKEN AT THE FIRST MEETING OE THE ECONOMIC GROUP 
OF THE U.S. - MEXICO MECHANISM, THE LETTER PRESENTS 
US SUGGESTIONS FOR TOPICS TO BE DISCUSSED IN THE 
TRADE SUBGROUP. THE ORIGINAL LETTER IS BEING 
POUCHED TO THE EMBASSY JUNE 16. REQUEST THAT THE 
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EMBASSY GIVE MR. HERNANDEZ THE TEXT OF THE LETTER 
AS SOON AS POSSIBLE AND WHEN THE ORIGINAL ARRIVES 
SHOULD SEND IT TO HIM AS WELL. THE EMBASSY ALSO 
SHOULD PROVIDE THE TEXT OF THE LETTER TO THE PERSON 
IN THE MEXICAN GOVERNMENT RESPONSIBLE FOR COORDINATING 
MEXICO'S PARTICIPATION IN THE MECHANISM. 
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Lie. HECTOR HERNANDEZ CERVANTES 
UNDER SECRETARY OF EXTERNAL TRADE 
MINISTRY OF COMMERCE 
MEXICO, D.F. 

DEAR Lie. HERNANDEZ: 

IN KEEPING WITH THE IMPORTANCE EACH OF US ATTACHES TO 
TRADE BETWEEN OUR TWO COUNTRIES, I WOULD LIKE TO GIVE 
YOU SOME IDEAS THAT THE UNITED STATES REPRESENTATIVES 
HAVE CONCERNING THE MATTERS WE WOULD LIKE TO SEE 
ADDRESSED IN THE MEETINGS OF THE TRADE SUBGROUP. WE 
SEE THE OVERALL PURPOSE OF THE TRADE SUBGROUP AS THE 
EXAMINATION AND THE IMPROVEMENT OF THE FRAMEWORK FOR 
TRADE BETWEEN THE UNITED STATES AND MEXICO. 

IN LIGHT OF THIS GENERAL OBJECTIVE, I WOULD LIKE TO 
SUGGEST A FEW SUBJECTS THAT I FEEL IT WOULD BE USEFUL 
TO ADDRESS DURING OUR COMING MEETINGS. FIRST, WE 
MIGHT BEGIN A DISCUSSION OF POSSIBLE AREAS WHERE 
GREATER ACCESS TO EACH OTHER'S MARKETS MIGHT WORK TO 
ACHIEVE A MUTUALLY BENEFICIAL INCREASING FLOW OF TRADE. 
IN CONJUNCTION WITH THIS STUDY, IT MIGHT BE BENEFICIAL 
FOR US TO COOPERATE IN AN EFFORT TO EXAMINE WAYS TO MAKE 
MEXICAN EXPORTS MORE INTERNATIONALLY COMPETITIVE. 

SINCE SOME MATTERS MAY REQUIRE NEGOTIATIONS WITH OTHER 
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PARTIES, WE MIGHT CONSIDER TOGETHER HOW TO HANDLE 
SUCH MATTERS. 

WE ALSO VIEW THE TRADE SUBGROUP AS A PLACE TO EXCHANGE 
VIEWS ON ISSUES ARISING IN THE MULTILATERAL TRADE 
NEGOTIATIONS. I BELIKVE THAT REGULAR CONSULTATIONS 
WITH MEXICO ON THESE ISSUES WILL ALLOW EACH OF US TO 
FULLY CONSIDER THE OTHER'S OBJECTIVES AS WE ARRIVE 
AT THE POSITIONS OUR NEGOTIATORS WILL TAKE IN GENEVA, 

AND THUS FURTHER THE MULTILATERAL TRADE NEGOTIATIONS. 

IN ADDITION, IT WOULD BE USEFUL TO COMPLETE THE 
BILATERAL ASPECTS OF THE TROPICAL PRODUCTS AGREEMENT 
IN THE FIRST MEETING OF THE TRADE SUBGROUP, AS WELL 
AS REVIEW THE CURRENT OUTLOOK FOR THE NEGOTIATIONS 
AS A WHOLE. 

FROM TIME TO TIME, TRADE ACTIONS ARE TAKEN WHICH CAN 
RESTRICT TRADE BETWEEN OUR TWO COUNTRIES. I BELIEVE 
THAT WE CAN USE THE TRADE SUBGROUP TO ENSURE THAT 
THESE MATTERS ARE GIVEN FULL CONSIDERATION WITH A 
VIEW TO REDUCING OR ELIMINATING THE PROBLEMS WHERE 
POSSIBLE. WE, FOR EXAMPLE, WOULD LIKE TO DISCUSS 
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WITH YOU THE PROGRESS MADE BY THE GOVERNMENT OF 
MEXICO IN RATIONALIZING ITS IMPORT LICENSING SYSTEM, 
PARTICULARLY IN THOSE INDUSTRIES IN WHICH MEXICO IS 
INTERNATIONALLY COMPETITIVE. I AM SURE THAT YOU 
CAN ALSO CITE BILATERAL TRADE ISSUES WHICH SHOULD BE 
CONSIDERED BY THIS GROUP. 

WE UNDERSTANDTHAT YOU WOULD LIKE TO DISCUSS PROBLEMS OF 
MUTUAL INTEREST RELAT D TO MEXICO'S BORDER INDUSTRY PROGRAM. 
PROGRAM. WE WOULD BE HAPPY TO DISCUSS THEM IN THE TRADE 
SUBGROUP. IN ADDITION, IN THE PAST OUR GOVERNMENTS 
HAVE DISCUSSED MATTERS RELATING TO OUR GENERALIZED 
SYSTEM OF PREFERENCES AND WE RECOGNIZE THAT YOU MAY 
WISH TO USE THIS SUBGROUP TO CONTINUE THESE DISCUSSIONS. 
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WE WILL BE HAPPY TO CONSIDER ANY OTHER TRADE ISSUES THAT 
YOU MIGHT WISH TO BRING UP IN THIS TRADE SUBGROUP. 

I FEEL THAT TRADE RELATIONS BETWEEN THE US AND MEXICO 
CAN BE ENHANCED BY THE DIALOGUE THAT CAN BE ESTABLISHED 
DURING THE MEETINGS OF THIS SUBGROUP. 

I WOULD LIKE TO PROPOSE THAT THE FIRST MEETING OF THE 
TRADE SUBGROUP BE HELD DURING THE WEEK BEGINNING JULY 18 
IN WASHINGTON, D.C. AT THAT TIME, WE COULD AGREE ON A 
PLAN OF WORK FOR THE GROUP, EXCHANGE INITIAL VIEWS 
ON THE OBJECTIVES OF THE GROUP, AND POSSIBLY COMPLETE 
THE BILATERAL ASPECTS OF THE TROPICAL PRODUCTS 
NEGOTIATIONS. 

I LOOK FORWARD TO WORKING CLOSELY AND PERSONALLY WITH 
YOU TO IMPROVE THE TRADING RELATIONS BETWEEN OUR TWO 
COUNTRIES. 

SINCERELY, 

ALAN WM. WOLFF 
DEPUTY SPECIAL TRADE 
REPRESENTATIVE - DESIGNATE VANCE 
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